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CPAs AND BUSINESS ADVISORS

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Protez Foundation
Oakdale, Minnesota

Qualified Opinion

We have audited the accompanying consolidated financial statements of Protez Foundation (the
Foundation), which comprise the consolidated statement of financial position as of December 31, 2024,
and the related consolidated statements of activities, functional expenses, and cash flows for the year then
ended, and the related notes to the consolidated financial statements.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion
section of our report, the consolidated financial statements referred to above present fairly, in all material
respects, the financial position of Protez Foundation as of December 31, 2024, and the changes in net
assets and its cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis for Qualified Opinion

We did not observe the taking of the physical inventories at December 31, 2024 and 2023 (stated at
$1,070,331and $421,960, respectively), since those dates were prior to our initial engagement as auditors
for the Foundation. We were unable to obtain sufficient appropriate audit evidence about inventory
quantities by other auditing procedures. Consequently, we were unable to determine whether any
adjustments were necessary in the consolidated financial statements.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Consolidated Financial Statements section of our report. We are required to be
independent of the Foundation and to meet our other ethical responsibilities in accordance with the
relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our qualified audit opinion.

Responsibilities of Management for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with accounting principles generally accepted in the United States of America,
and for the design, implementation, and maintenance of internal control relevant to the preparation and
fair presentation of consolidated financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the consolidated financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the Foundation’s
ability to continue as a going concern within one year after the date that the consolidated financial
statements are available to be issued.



Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the consolidated
financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the consolidated financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Protez Foundation’s internal control. Accordingly, no such
opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
consolidated financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Protez Foundation’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit.

Boyum & Barenscheer PLLP
Minneapolis, Minnesota
November 17, 2025



PROTEZ FOUNDATION

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

DECEMBER 31, 2024
ASSETS
Cash and cash equivalents $ 293,651
Promises to give, net 20,298
Grants receivable 875,000
Inventory 1,070,331
Prepaid expenses 13,372
Right-of-use asset - operating, net 516,692
Property and equipment - net 938,816
Total assets $ 3,728,160
LIABILITIES AND NET ASSETS
LIABILITIES
Accounts payable $ 877,813
Credit cards payable 4,764
Accrued compensation 17,928
Lease liability - operating 546,906
Note payable 379,455
Total liabilities 1,826,866
NET ASSETS
Without donor restrictions 1,069,766
With donor restrictions 831,528
Total net assets 1,901,294
Total liabilities and net assets $ 3,728,160

The Notes to the Consolidated Financial Statements are an integral part of these statements.
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PROTEZ FOUNDATION

CONSOLIDATED STATEMENT OF ACTIVITIES

YEAR ENDED DECEMBER 31, 2024

Without Donor With Donor
Restrictions Restrictions Total
REVENUES AND SUPPORT
Contributions $ 4,133,836 $ 831,528 4,965,364
Special events, net of direct benefit to donor
costs of $16,222 27,153 - 27,153
In-kind contributions 153,797 - 153,797
Total revenues and support 4,314,786 831,528 5,146,314
EXPENSES
Program services 3,574,371 - 3,574,371
Management and general 218,809 - 218,809
Fundraising 179,072 - 179,072
Total expenses 3,972,252 - 3,972,252
OTHER INCOME (LOSS)
Interest income 9 - 9
Currency exchange (4,461) - (4,461)
Total other income (loss) (4,452) - (4,452)
Change in net assets 338,082 831,528 1,169,610
Net assets, beginning of year 731,684 - 731,684
Net assets, end of year $ 1,069,766 $ 831,528 1,901,294

The Notes to the Consolidated Financial Statements are an integral part of these statements.

4



PROTEZ FOUNDATION

CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES

YEAR ENDED DECEMBER 31, 2024

Program Management
Services and General  Fundraising Total
Salaries $ 479,321 $ 108,607 $ 65,543 § 653,471
Payroll tax 63,094 14,296 8,628 86,018
Grants 13,599 - - 13,599
Prosthetic supplies 1,730,709 - - 1,730,709
Clinic needs 115,248 9,364 13,080 137,692
Fabrication 4,202 9,616 2,343 16,161
Travel 183,744 6,485 25,940 216,169
Patient expenses 462,019 - - 462,019
Protez academy supplies 7,882 - - 7,882
Occupancy 268,760 14,450 5,780 288,990
Insurance 23,451 2,931 2,931 29,313
Postage 9,634 1,204 1,204 12,042
Office expense - 39,376 - 39,376
Meetings and conferences 88,355 - - 88,355
Fundraising supplies - - 22,159 22,159
Professional fees 20,262 2,766 - 23,028
Special events - - 46,534 46,534
Depreciation 50,187 2,641 - 52,828
Repairs and maintenance 28,351 2,465 - 30,816
Interest expense 8,274 - - 8,274
Miscellaneous 17,279 4,608 1,152 23,039

&L

Total functional expenses 3,574,371 $ 218,809 $ 195,294 § 3,988,474

Less expenses included with revenue
on the statement of activities:
Direct benefit to donor expenses - - (16,222) (16,222)

Total expenses, net of direct benefit
to donor expenses

&£

3,574,371 $ 218,809 $ 179,072 § 3,972,252
As a percent of total expenses 90% 5% 5% 100%

The Notes to the Consolidated Financial Statements are an integral part of these statements.
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PROTEZ FOUNDATION

STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31, 2024
CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets $ 1,169,610

Adjustments to reconcile change in net assets to net cash
provided by operating activities:

Depreciation 52,828
Net change in assets and liabilities:

Promises to give, net (20,298)
Grants receivable (875,000)
Inventory (648,371)
Prepaid expenses (8,490)

Accounts payable 865,800

Accrued expenses 9,192

Lease liability - operating 218,077
Right of use asset (199,064)

Net cash provided by operating activities 564,284

CASH FLOWS FROM INVESTING ACTIVITIES

Purchases of property and equipment (400,474)
Net cash used by investing activities (400,474)

CASH FLOWS FROM FINANCING ACTIVITIES

Payments on note payable (795)
Net cash used by financing activities (795)
Increase in cash and cash equivalents 163,015

Cash, beginning of year 130,636
Cash, end of year $ 293,651

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION:

Cash payments for interest $ 8,274
NON-CASH INVESTING AND FINANCING ACTIVITIES

Property and equipment acquired with long-term debt $ 380,250

The Notes to the Consolidated Financial Statements are an integral part of these statements.
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PROTEZ FOUNDATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Organization

Protez Foundation (the Foundation) was incorporated and began operations in May 2022 as a non-profit that
provides care for Ukrainians who have lost limbs and need prosthetics. Protez Foundation’s mission is to
provide free prosthetics and other resources for those who lost limbs, especially as a result of wars, in
underserved areas of the world. The goal is to cover all financial needs for a person to get prosthetics such as
visa fees, lodging, and prosthetics. Once in the United States, the Foundation provides basic orientation,
logistics, and psychological support. In order to serve more individuals, the Foundation opened two locations
in Ukraine in 2023.

As part of the Foundation’s programming, the Foundation created Protez Academy in 2023. This is an
educational program created by a team of U.S. professionals and faculty in the field of prosthetics, physical
rehabilitation, and surgeons aimed at facilitating the expertise exchange between Ukrainian medical
professionals and their counterparts in the U.S.

Basis of accounting

The consolidated financial statements of the Foundation have been prepared on the accrual basis of
accounting and, accordingly, reflect all significant receivables, payables, and other liabilities.

Basis of presentation

Financial statement presentation follows the recommendations of the Financial Accounting Standards Board
under ASC 958. Under ASC 958, Financial Statements of Not-for-Profit Organizations, Protez Foundation is
required to report information regarding financial position and activities according to two classes of net
assets: net assets without donor restrictions and net assets with donor restrictions.

Net assets and revenues, support and expenses are classified based on the existence or absence of donor-
imposed restrictions. Net assets of the Foundation and changes therein are classified into the following two
categories:

Net Assets Without Donor Restrictions— Those net assets available for general operations and not subject to
donor imposed restrictions. The board of directors has discretionary control of these net assets.

Net Assets With Donor Restrictions — Those net assets subject to donor imposed restrictions. Some donor
imposed restrictions are temporary in nature, such as those that will be met by the passage of time or other
events specified by the donor. Other donor imposed restrictions are perpetual in nature, where the donor
stipulates the resources be maintained in perpetuity. The Foundation had no permanently restricted net assets
at December 31, 2024.

Use of estimates

The preparation of consolidated financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities at the date of
the consolidated financial statements, and the reported amount of revenues and expenses during the reporting
period. Actual results could differ from those estimates.



PROTEZ FOUNDATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1. (CONTINUED)
Cash and cash equivalents

For purposes of the consolidated statement of cash flows, the Foundation considers short-term, highly liquid
investments and investments purchased with an original maturity of three months or less to be cash
equivalents. The Foundation maintains its cash balances in financial institutions in the U.S. and the Ukraine.
The U.S. accounts may at times exceed the insurance level provided by the Federal Deposit Insurance
Corporation. The Ukraine accounts are uninsured. The Foundation maintains its cash with high quality
financial institutions which the Foundation believes limits these risks.

Revenue from contracts with customers - special events revenue

The Foundation recognizes special events revenue under the standards for Revenue from Contracts with
Customers (Topic 606).

In 2024, fundraising events consisted of a winter gala. Fundraising event revenue consists of registrations,
sponsorships and other contributions. For 2024, the earned revenue portion of the special event revenue was
$43,375, with the remaining portion being considered contributions. The portion that is considered exchange
revenue is recognized as revenue at a point in time when the performance obligations are met, which is the
occurrence of the event.

Revenue recognition for contributions received and contributions made

The Foundation has previously adopted Accounting Standards Update (ASU) No. 2018-08 Not-for-Profit
Entities: Clarifying the Scope and the Accounting Guidance for Contributions Received and Contributions
Made (Topic 958). The ASU provides guidance on determining whether a transaction should be accounted for
as a contribution or as an exchange transaction. A primary aspect of this guidance is the determination on
whether two parties receive and sacrifice commensurate value to distinguish which guidance should be
applied. FASB 958-605, Not-for-Profit Entities — Revenue Recognition should be followed for contributions
while FASB 606, Revenue from Contracts with Customers should be followed for exchange transactions.
Revenue recognized under Topic 958-605 includes contributions, grants, and fundraising event income.

Contribution revenue

Contributions are recognized as revenue in the period received or unconditionally promised, whichever is
earlier. Contributions received are recorded as increases in net assets without donor restrictions unless use of
the related assets is limited by donor-imposed restrictions. Contributions are reclassified to net assets without
donor restrictions upon expiration of the restriction. Contributions received with donor-imposed restrictions
that are met in the same reporting period are reported as contributions without donor restrictions.

In-kind contributions

Non-cash donations of goods are recorded as contributions at their estimated fair market value at the date of
donation. The Foundation reports the donations in the net assets without donor restrictions category, unless
explicit donor stipulations specify how the donated assets must be used. Gifts of long-lived assets with
explicit restrictions that specify how the assets must be used and gifts of cash or other assets that must be used
to acquire long-lived assets are reported in the net assets with donor restrictions category. Per Financial
Accounting Standards Board (FASB) ASU 2016-14 and absent explicit donor stipulations about how long
those long-lived assets must be maintained, the Foundation reports expirations of donor restrictions when the
donated or acquired long-lived assets are placed in service.



PROTEZ FOUNDATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1. (CONTINUED)
In-kind contributions (continued)

Contributions of donated services that create or enhance non-financial assets or that require specialized skills,
are provided by individuals possessing those skills, and would typically need to be purchased if not provided
by donation, are recorded at their fair values, based on current rates for similar services, in the year received.

A number of volunteers have made significant contributions of their time to the Foundation to help with
programs and activities. The value of this contributed time is not reflected in the consolidated financial
statements since such time valuation does not conform to recognition standards under U.S. GAAP.

Promises to give

The Foundation records unconditional promises to give that are expected to be collected within one year at net
realizable value. Unconditional promises to give expected to be collected in future years are initially recorded
at fair value using present value techniques incorporating risk-adjusted discount rates designed to reflect the
assumptions market participants would use in pricing the asset. In subsequent years, amortization of the
discounts is included in contribution revenue in the statements of activities. Allowance for uncollectable
promises to give is determined based on historical experience, an assessment of economic conditions, and a
review of subsequent collections. Promises to give are written off when deemed uncollectable. The
Foundation estimated that no allowance was necessary as of December 31, 2024 for promises to give. All
promises to give were current at December 31, 2024 and January 1, 2024, respectively.

Grants receivable

Grants receivable are reported at the amount management expects to collect from outstanding balances.
Differences between the amount due and the amount management expects to collect are reported in changes
in net assets in the year in which those differences are determined, with offsetting entries to valuation
allowances for receivables. The allowance is based on prior years’ experience and management’s analysis of
specific promises made. Balances that are still outstanding after management has used reasonable collection
efforts are written off through a charge to the valuation allowance and a credit to receivables. The Foundation
estimated that no allowance was necessary as of December 31, 2024 for grants receivable. All grants
receivable were current at December 31, 2024 and January 1, 2024, respectively.

DECEMBER 31, JANUARY 1

2024 2024
Promises to give $ 20,298 $ -
Grants receivable 875,000 -
Total promises to give and grants receivable $ 895,298 § -

Functional allocation of expenses

The costs of providing the various programs and other activities of the Foundation have been summarized on
a functional basis in the consolidated statement of activities and consolidated statement of functional
expenses. Accordingly, certain costs that are not directly identifiable with one functional area have been
allocated among the programs and supporting services benefited. Other costs that are not directly identifiable
with one functional area are allocated based on management estimates.



PROTEZ FOUNDATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1. (CONTINUED)
Property and equipment

The Foundation follows the practice of capitalizing all expenditures over $2,500 for property and equipment.
Contributed property and equipment are recorded at fair value at the date of the contribution. Depreciation is
provided over the estimated useful lives of the assets using the straight-line method, over the following
estimated useful lives:

Years
Buildings 27.5
Leasehold improvements 3-5
Furniture and equipment 5-7
Vehicles 5

Leasehold improvements are amortized over the shorter of their useful life or lease term.
Inventory

Inventories consist of prosthetic supplies and are stated at the lower of cost or net realizable value determined
on the first-in, first-out (FIFO) basis.

Leases

The Foundation follows FASB ASC 842, Leases. For leases with a lease term greater than one year, the
Foundation recognizes a lease asset for its right to use the underlying leased asset and a lease liability for the
corresponding lease obligation. The Foundation determines whether an arrangement is or contains a lease at
contract inception. Operating leases with a duration greater than one year are included in operating lease
right-of-use assets and operating lease liabilities in the Foundation’s consolidated statement of financial
position at December 31, 2024. Operating lease right-of-use assets and operating lease liabilities are
recognized at the lease commencement date based on the present value of lease payments over the lease term.
In determining the present value of lease payments, the Foundation uses an estimate of its incremental
borrowing rate of a period comparable with that of the lease term. The Foundation considers the lease term to
be the noncancelable period that it has the right to use the underlying asset, including all periods covered by
an option to (1) extend the lease if the Foundation is reasonably certain to exercise the option, (2) terminate
the lease if the Foundation is reasonably certain not to exercise that option, and (3) extend, or not to terminate,
the lease in which exercise of the option is controlled by the lessor.

Income tax status

The Foundation is exempt from income taxes under Section 501(c)(3) of the Internal Revenue Code
and is only subject to federal and state income taxes on net unrelated business income. Since the Foundation
had no unrelated taxable income, the accompanying consolidated financial statements do not include any
provision for federal or state income taxes. The Foundation is a public charity and contributions to the
Foundation qualify as charitable tax deductions by contributors.

The Foundation’s filings with the Internal Revenue Service are subject to audit. The information returns for
the past three years are open to examination. Management has evaluated its tax positions and has concluded
that they do not result in anything that would require either recording or disclosure in the consolidated
financial statements based on the criteria set forth in ASC 740 Income Taxes.

Subsequent events

In preparing these consolidated financial statements, the Foundation has evaluated events and transactions for
potential recognition or disclosure through November 17, 2025, the date the consolidated financial statements
were available to be issued.
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PROTEZ FOUNDATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 2. PROPERTY AND EQUIPMENT
Property and equipment consists of the following for the United States:

DECEMBER 31, 2024
Buildings and improvements $ 475,867
Land 117,000
Furniture and equipment 26,859
Vehicles 24,003
Total property & equipment, at cost 643,729
Less accumulated depreciation (27,102)
Property and equipment, net $ 616,627
Property and equipment consists of the following for Ukraine:
DECEMBER 31, 2024
Buildings and improvements $ 316,698
Furniture and equipment 27,820
Vehicles 14,891
Total property & equipment, at cost 359,409
Less accumulated depreciation (37,220)
Property and equipment, net $ 322,189

Depreciation expense totaling $52,828 was recorded for the year ended December 31, 2024.
NOTE 3. LEASES

The Foundation has entered into the following lease arrangements:

Operating leases

The Foundation leases office space in the United States and Ukraine. The Foundation has classified these
leases as operating leases. The Foundation has no material related-party leases. The leases do not include
termination options for either party to the lease, guaranteed residual values, nor restrictive financial or other
covenants. The terms of the leases are as follows:

DECEMBER 31, 2024
Lease expense
Operating lease expense $ 236,860
Short-term lease expense 12,526
Total $ 249,386

Other Information
Cash paid for amounts included in the measurement of lease liabilities

Operating cash flows from operating leases $ 218,077
Weighted-average remaining lease term in years for operating leases 2.66
Weighted-average discount rate for operating leases 5.41%
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PROTEZ FOUNDATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 3. (CONTINUED)
United States

Under the terms of the office space lease, the Foundation has an obligation as a lessee for a term of three
years, which expires October 31, 2026. The office lease provides for increases in future minimum annual
rental payments and variable payments for the Foundation’s share of utilities. The variable lease payments for
utilities are not included in lease payments used to determine lease liabilities and are recognized as variable
lease costs when incurred. The Foundation used the risk-free discount rate of 5.44% to determine the lease
liability and related right of use asset.

Ukraine

Under the terms of the office space lease, the Foundation has an obligation as a lessee for a term of five years,
which expires September 30, 2028. The lease does not contain a renewal option. The office lease provides for
increases in future minimum annual rental payments and variable payments for the Foundation’s share of
utilities. The variable lease payments for utilities are not included in lease payments used to determine lease
liabilities and are recognized as variable lease costs when incurred. The Foundation used the risk-free
discount rate of 5.38% to determine the lease liability and related right of use asset.

Operating lease costs are included in occupancy expense on the statement of functional expenses. Total
operating lease costs for the years ended December 31, 2024 were $236,860.

The future minimum lease payments under noncancelable operating leases as of December 31, 2024 are as
follows:

YEARS ENDING DECEMBER 31,

Maturity Analysis Operating
2025 $ 237,809
2026 223,380
2027 70,459
2028 55,180

Total undiscounted cash flows 586,828
Less: present value discount (39,922)
Total lease liabilities $ 546,906

Short-term leases

The Foundation has one short term lease for office space in Svalyava, Ukraine, which is included in
occupancy expense on the consolidated statement of functional expenses. The Foundation also has two short
term leases for patient housing in Minnesota, which are included in patient expenses on the consolidated
statement of functional expenses. The Foundation elected the practical expedient for this short-term lease as
the lease terms are less than 12 months.
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PROTEZ FOUNDATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 4. LONG TERM DEBT

In September 2024, the Foundation borrowed $380,250 to purchase property to house patients. The loan bears
interest at a rate of 8.5%, matures September 27, 2029, and is secured by the property. The Foundation will
pay monthly interest and principal payments totaling $2,957, with the balance of the note due on maturity.
Future principal payments on the promissory note payable are as follows:

YEARS ENDING DECEMBER 31,

2025 $ 3,356
2026 3,652
2027 3,975
2028 4,326
2029 364,146

Total $ 379,455

NOTE 5. NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions consist of the following:

DECEMBER 31, 2024
Purpose restricted:
Future Building Construction - Ukraine $ 700,000
Summit Event 2025 - Ukraine 100,000
Restricted for civilians with amputations below the knee 31,528
Net assets with donor restrictions $ 831,528

NOTE 6. CONCENTRATIONS
Contributions

The Foundation received 30% of its total contributions from one donor for the year ended December 31,
2024. Additionally, 98% of receivables were owed from this donor as of December 31, 2024,

Inventory and payables

The Foundation purchased approximately 44% of its inventory from three vendors during the year ended
December 31, 2024. Additionally, approximately 70% of the payables were owed to three vendors as of
December 31, 2024, two of which were the same vendors as the inventory concentration above.
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PROTEZ FOUNDATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 7. LIQUIDITY

The Foundation regularly monitors liquidity required to meet its operating needs. Monthly cash requirements
are maintained in the business checking accounts. The following table reflects the Foundation’s financial
assets as of December 31, 2024, reduced by amounts that are not available to meet general expenditures
within one year of the consolidated statement of financial position date because of contractual restrictions.

Amounts not available to meet general expenditures within one year also may include net assets with donor
restrictions.

DECEMBER 31, 2024
Cash and cash equivalents $ 293,651
Promises to give, net 20,298
Grants receivable 875,000
Net assets with donor restrictions (831,528)

Financial assets available to meet cash needs for general
expenditure within one year $ 357,421

NOTE 8. RESTATEMENT OF NET ASSETS AND INVENTORY

The Foundation had inventory in their possession in both the United States and Ukraine as of December 31,
2023. The prior audited financials did not include this inventory on the 2023 statement of financial position.
We have restated the consolidated financial statements to increase beginning net assets $421,960 at January 1,
2024, for inventory that was improperly expensed.

NOTE 9. IN-KIND CONTRIBUTIONS

For the year ended December 31, 2024, in-kind contributions recognized within the consolidated statement of
activities included the following:

DECEMBER 31, 2024
Chiropractic services $ 72,000
Dental services 10,470
Graphic design and marketing services 5,264
Prosthetics 46,188
Food, clothing, and supplies for injured soldiers and civilians 19,875
Total in-kind contributions $ 153,797

The in-kind contributions received were all utilized by the Foundation in their program services. Contributed
prosthetics are valued using identical or similar products using price data considering the goods’ condition
and usability at the time of the donation. Food, clothing, and supplies are valued at market prices.
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PROTEZ FOUNDATION

CONSOLIDATING STATEMENT OF FINANCIAL POSITION

DECEMBER 31, 2024 USA Ukraine Total
ASSETS
Cash and cash equivalents 77,739 $ 215,912 293,651
Promises to give, net 20,298 - 20,298
Grants receivable 875,000 - 875,000
Inventory 139,175 931,156 1,070,331
Prepaid expenses 13,372 - 13,372
Right-of-use asset - operating, net 301,559 215,133 516,692
Property and equipment - net 616,627 322,189 938,816
Total assets 2,043,770 $ 1,684,390 3,728,160
LIABILITIES AND NET ASSETS
LIABILITIES
Accounts payable 877,813 § - 877,813
Credit cards payable 4,764 - 4,764
Accrued compensation 17,928 - 17,928
Lease liability - operating 317,091 229,815 546,906
Note payable 379,455 - 379,455
Total liabilities 1,597,051 229,815 1,826,866
NET ASSETS
Without donor restrictions (384,809) 1,454,575 1,069,766
With donor restrictions 831,528 - 831,528
Total net assets 446,719 1,454,575 1,901,294
Total liabilities and net assets 2,043,770 $ 1,684,390 3,728,160
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PROTEZ FOUNDATION

CONSOLIDATING STATEMENT OF ACTIVITIES

YEAR ENDED DECEMBER 31, 2024

USA UKraine Eliminations Total
REVENUE AND SUPPORT
Contributions $ 3,908,113 $ 1,057,251 $ - 4,965,364
Contributions - Intercompany - 897,667 (897,667) -
Special events, net of $16,222 expenses 27,153 - - 27,153
In-kind contributions 153,797 - - 153,797
Total 4,089,063 1,954,918 (897,667) 5,146,314
EXPENSES
Program services 3,570,986 901,052 (897,667) 3,574,371
Management and general 172,382 46,427 - 218,809
Fundraising 155,085 23,987 - 179,072
Total expenses 3,898,453 971,466 (897,667) 3,972,252
OTHER INCOME (LOSS)
Interest income 9 - - 9
Currency exchange loss - (4,461) - (4,461)
Total other income (loss) 9 (4,461) - (4,452)
Change in net assets 190,619 978,991 - 1,169,610
Net assets, beginning of year 256,100 475,584 - 731,684
Net assets, end of year $ 446,719 $ 1,454,575 $ - 1,901,294
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PROTEZ FOUNDATION
STATEMENT OF FUNCTIONAL EXPENSES — UNITED STATES

YEAR ENDED DECEMBER 31, 2024

Program Management

Services and General Fundraising Total
Salaries $ 374,207 $ 84,790 $ 51,170 § 510,167
Payroll tax 39,042 8,846 5,339 53,227
Grants 897,667 - - 897,667
Prosthetic supplies 1,412,959 - - 1,412,959
Clinic needs 96,717 7,858 10,977 115,552
Fabrication 4,202 9,616 2,343 16,161
Travel 182,862 6,454 25,816 215,132
Patient expenses 330,337 - - 330,337
Protez academy supplies 7,882 - - 7,882
Occupancy 151,970 8,171 3,268 163,409
Insurance 23,451 2,931 2,931 29,313
Postage 8,320 1,040 1,040 10,400
Office expense - 39,376 - 39,376
Fundraising supplies - - 21,856 21,856
Professional fees 17,295 2,361 - 19,656
Special events - direct donor benefits - - 46,534 46,534
Depreciation 15,299 805 - 16,104
Interest expense 8,274 - - 8,274
Miscellaneous 502 134 33 669
Total functional expenses $ 3,570,986 $ 172,382 $ 171,307 $ 3,914,675

Less expenses included with revenue

on the statement of activities:

Direct benefit to donor expenses - - (16,222) (16,222)

Total expenses, net of direct benefit

to donor expenses $ 3,570,986 $ 172,382 $ 155,085 § 3,898,453
As a percent of total expenses 92% 5% 4% 101%
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PROTEZ FOUNDATION
STATEMENT OF FUNCTIONAL EXPENSES — UKRAINE

YEAR ENDED DECEMBER 31, 2024

Program Management

Services and General Fundraising Total

Salaries $ 105,114 $ 23,817 $ 14,373  $ 143,304
Payroll tax 24,052 5,450 3,289 32,791
Grants 13,599 - - 13,599
Prosthetic supplies 317,750 - - 317,750
Clinic needs 18,531 1,506 2,103 22,140
Travel 882 31 124 1,037
Patient expenses 131,682 - - 131,682
Occupancy 116,790 6,279 2,512 125,581
Postage 1,314 164 164 1,642
Meetings and conferences 88,355 - - 88,355
Fundraising supplies - - 303 303
Professional fees 2,967 405 - 3,372
Depreciation 34,888 1,836 - 36,724
Repairs and maintenance 28,351 2,465 - 30,816
Miscellaneous 16,777 4,474 1,119 22,370

Total functional expenses $ 901,052 $ 46,427 $ 23,987 $ 971,466
As a percent of total expenses 93% 5% 2% 100%
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